DEVELOPMENT OF FIELDS AND INFRASTRUCTURE

Ulf Hammer

Introduction

Scope of the Act

Resource management. Aims and means

The licence system. Government control in successive stages

The production right pursuant to the production licence. Derogations

The development plan. (PA sec 4-2)

Characteristics. Relationship to the production licence

Preparation: Decision-making in the licence group. Voting rules

Contents. PA sec 4-2, re PR secs 20 — 22¢

- Field development. Abandonment

- Infrastructure

- Impacts

- Other applications

Time of submission: Before contracting. Commencement. Postponement
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profile

Approval

By Parliament

By the Ministry

The Ministry’s margin of discretion

10.1

10.2

10.3

10.4

Terms in connection with approval of development plan
- PA sec 10-18

- General principles: The proportionality test

Previous licences

What limitations can be derived from the production licence?

Future permits
- by the Petroleum Safety Authority (PSA)
- by the Pollution Control Authority (PCA)

What limitations can be derived from the development plan?

Development of Government authority over time. Case: The production

- PA sec 4-4

- EEA art. 127

The special licence to build nstallations. (PA sec 4-3)
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11.1  Previously: The transportation system and connected facilities on land. Now:
Also production facilities not covered by the development plan.

11.2 Relationship to

- the production licence

- the development plan

- other licences/permits on land

Licence award. PA sec 4-3. Plan to install and operate facilities. PR secs 28 - 29

The licence group

13.1 General:

Ownership and shipper interests (the self-regulating mechanism). State
participation

13.2  Oil pipelines (the old system):
1) Individual JVs

(2) Operator for each JV. PA sec 3-7

13.3  Gas pipelines (the new system):
1) Gassled. Merger of licence groups
(2) Gassco. System operator

3 The technical service provider

The licence terms

14.1 Technical terms. Destination, track, tie-in etc. PR sec 28
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14.2  Economic terms. Capacity allocation. Tariffs. The two tier system:
1) Oil: PA sec. 4-8. The TPA-regulations (USR)

(2) Gas: PA sec. 4-8. PR chapter 9. The tariff regulations

The abandonment phase. (PA chapter 5)
The international framework

15.1 The LOSC art. 60 (3) and the IMO-guidelines

15.2 The OSPAR- convention Annex Il art. 5 and the OSPAR-decision 98/3

The decommissioning plan

16.1 Time of submission

16.2 Contents. PA sec 5-1. PR secs 44 and 45

The Ministry’s decision regarding disposal

17.1 Decision alternatives. PA sec 5-3

17.2  The Ministry’s margin of discretion
- The national framework

- The international framework. The presumption principle

17.3  Government practice
- Small installations

- Large installations
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State take-over of installations. PA sec 5-6

Conclusions

- Up-stream orientation

- Central coordination (through the licence system)

- Comprehensive state participation

- Government control in successive stages. Wide authority, especially at the
outset

- The international framework (EEA, OSPAR) implies restricted margins of
Government discretion



