UNIVERSITY OF OSLO

DEPARTMENT OF ECONOMICS

Exam: ECON4615 – Health Economics, spring 2005
Date of exam:  Monday, May 30, 2005
Grades will be announced:  Wednesday, June 15
Time for exam: 9:00 a.m. – 12:00 noon
The problem set covers 1 page
Resources allowed:

· No resources allowed
The grades given: A-F, with A as the best and E as the weakest passing grade.  F is fail.

Both part A and part B should be answered. Part A counts 2/3 and part B counts 1/3 of the total grade. 

The answers may be written in English or Norwegian.

A.
Discuss advantages and disadvantages of fee-for-service as a payment system for general practitioners (GPs). Explain the concept supply-side cost sharing.  Explain to what extent such a system may contribute to an efficient quantity of health care.
B.
What is meant by equity in health? Discuss how equity concerns may influence the optimal allocation of health care resources among individuals.

