HMM4301- Optimal allocation is a compulsory course in the Master’s Degree and will be organized every spring semester. 
This course presupposes that all participating students have knowledge of modern microeconomics including topics such as:

· Functions (utility, production and cost functions)

· Elasticities

· Marginal effects (marginal utility and marginal costs)

· Supply and demand

· Price formation in competitive and monopoly markets

· Effeciency (pareto-optimality, consumer surplus, producer surplus)

Those that are not familiar with the above concepts have a responsibility for updating themselves. A relevant textbook is:
Stieglitz, J:K. and C.E. Walsh: Principles of microeconomics 3. utg, 2002. New York, W.W. Norton & Company. Chapters 4-8 and 10-12.

