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Further instructions:

· This term paper is compulsory.  Candidates who have passed the compulsory term paper in a previous semester, does not have the right to hand in the term paper again.  This is so, even if the candidate did not pass the exam.
· You must use a printed front page, which will be found at http://www.oekonomi.uio.no/info/EMNER/Forside_obl_eng.doc 
· Note: The students can feel free to discuss with each other how to solve the problems, but each student is supposed to formulate her/his own answers. Only single-authored papers are accepted, and papers that for all practical purposes are identical will not be approved. 
· It is of importance that the term paper is delivered by the deadline (see above).  Term papers delivered after the deadline, will not be corrected.*)  

· All term papers must be delivered to the place given above.  You must not deliver your term paper to the course teacher or send it by e-mail.  If you want to hand in your term paper before the deadline, please contact the department office on 12th floor.

· If the term paper is not accepted, you will be given a new attempt.  If you still not succeed, you will not be permitted to take the exam in this course.  You will then be withdrawn from the exam, so that this will not be an attempt.

*)  If a student believes that she or he has a good cause not to meet the deadline (e.g. illness) she or he should discuss the matter with the course teacher and seek a formal extension.  Normally extension will only be granted when there is a good reason backed by supporting evidence (e.g. medical certificate).

Answer the following questions:

1. In most developed countries, there are quite sizeable subsidies for agriculture. Some would claim that farmers’ associations have a large impact on politics, explaining why this is so. Set up an economic model to analyze how a farmers’ association can influence the choice of public subsidies to farmers.

2. As subsidies have to be financed through taxation, some of the non-farmers will oppose it. Why is it more difficult for these groups to set up a lobby group than for the farmers?

3.  How would you test the predictions of part 1 empirically? Specifically, you have access to data on transfers and an index of trade protectionism that you can use as outcome variables. NB: You do not have to carry out the test in practice, only sketch the procedure you would follow and how you would solve the difficulties you could encounter.
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