Seminar 5
Question 1: Inequality 
a) 

Argue for the following possibilities:

- Inequality may lead to lower growth

- Inequality may be beneficial for growth

- Inequality may be beneficial for growth in early stages of development, but may be harmful for growth at later stages development

Use examples or diagrams to illustrate

b) Galor (2012)

Derive the expressions for the steady-state levels bu, bs and the threshold level g.  Show that in the long run, GNP is higher the lower this threshold level.  How does GNP depend on the parameters in the model? 

Question 2: Corruption

a)

Olken and Pande (2011) discuss various ways of measuring corruption. Go through these different types of measures and explain them carefully. Provide examples and try to assess the strengths and weaknesses of the various approaches. 

b)

What do you think can be done about the problem of corruption? All groups should have discussed this and be able to give their view.
