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PROBLEM 1 

This problem is based on Miguel et al (JPE 2004). 

(i) What is the main empirical question that the authors try to answer? Will using OLS 
provide consistent and unbiased estimates? What are the endogeneity concerns, if any? How 
do the authors attempt to overcome this problem? 

(ii) Look at Table 4 in the article. Compare the regressions in columns (1) – (4) with those in 
columns (5) and (6). Which ones are more reliable? Provide one reasonable argument to 
explain the huge difference between the OLS estimates and the 2SLS ones. 

(iii) Look at Table 5 in the article. Provide an interpretation of the interaction terms in all the 
columns. What do you conclude from the sign and significance of these (interaction term) 
coefficients? 

PROBLEM 2 

This problem is based on Miguel (RES 2005). 

(i) What is the main empirical question addressed in this paper? Look at Table 3. Apart from 
Extreme Rainfall (drought or flood), which of the other variables are significant? Does 
Extreme Rainfall (drought or flood) seem to be a good predictor of  human disease epidemic? 

(ii) Look at Table 4. How should one really interpret the coefficient on Extreme Rainfall 
(drought or flood)? Discuss the drop in significance on Extreme Rainfall (drought or flood) 
for column 5. Which regression suggests that the “income shock theory” has more relevance 
than the “scapegoat theory”? Discuss. 

 

PROBLEM 3 

This problem is based on Dube and Vargas (forthcoming, RES). 

(i) What is the main question which is investigated in this paper? Discuss the two possible 
theoretical linkages between income shocks and conflict. In which sectors (capital intensive/ 
labor intensive, resources/agriculture) would you expect one or the other to dominate? 

 



 

(ii) With the help of equations (1) and (2), discuss the main identification strategy. 

(iii) Look at Table 4. How can migration affect the main results? What do the authors do to 
account for this issue? Consider the possibility of collusion between government groups and 
paramilitary groups. Look at columns (3) and (4). How do the regressions here confront this 
issue of collusion? 
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