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UNIVERSITY OF OSLO 

DEPARTMENT OF ECONOMICS 

 
Exam: ECON4921 – Institutions and Economic Systems 

 

Date of exam: Thursday, November 19, 2015 Grades are given: December 11, 2015 

 

Time for exam: 09.00 a.m. – 12.00 noon 

 

The problem set covers 2 pages 

 

Resources allowed: 

 No resources allowed (except if you have been granted use of a dictionary from the 

Faculty of Social Sciences) 

 

The grades given: A-F, with A as the best and E as the weakest passing grade.  F is fail. 

 

 

 

I. Short questions (weight 1/3) 

Answer each of the following questions. Each question carries equal weight. 
1) Sánchez de la Sierra1 (2015) argues that the settling of stationary bandits, a primitive form of 

state creation, is more likely where efficient taxation is possible. Explain briefly how he tests 

this hypothesis and what he finds. 

2) Explain why democratization is more likely with a relatively weak labor movement according 

to Acemoglu and Robinson’s2 (2000) theory of extension of the franchise. Discuss briefly the 

empirical validity if this claim. 

 

II. Long question (weight 2/3) 
Answer each of the following questions. Each question carries equal weight. 

1) Explain why institutions may matter for economic performance and growth. 

2) What are the difficulties in demonstrating a causal empirical effect of institutions on 

economic performance? Explain how Acemoglu, Johnson, and Robinson3 (2001) solve these 

problems. 

3) The approach taken by Acemoglu, Johnson, and Robinson (2001) relies on institutions being 

persistent. Explain how Dell4 (2010) tests the persistence hypothesis using the so-called 

“Mining Mita” in Peru. Pay particular attention to her empirical identification strategy.  

4) The Figure below, parts of Figure 2 in the paper, shows the effect of the Mita on household 

income levels. How we should read the figure? Do the figures indicate that the hypothesis of 

institutional persistence is true? You may also rely on the attached Table II from her paper. 
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