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Newsweek (European edition) October 27, 2008 ran a story on Alan Greenspan, the former 
Chairman of the Federal Reserve of the United States.  
The title read: "The First Disaster of the Internet Age", with the subtitle: "Alan Greenspan lit the 
fuse of the credit crisis when he extolled the revolutionary virtues of the 'Net – and redefined risk 
and responsibility."  
 
In the article it says: 
 
"For more than a decade the Internet has been hailed as the great democratizer of information. It 
was supposed to empower individual investors, make murky financial markets more transparent, 
and create a new generation of citizen investors ... It was supposed to shrink the world and turn it 
into a village, where everything happened in the public square and corruption and greed would 
have no place to hide. As the 1990s mantra goes, "information wants to be free." The 21st 
century was supposed to be the culmination of this philosophy. One of the biggest proponents of 
this view was Alan Greenspan. ... In March 2000, at the peak of the dotcom bubble, he gave a 
speech about a revolution being built on the Internet. It was transforming finance, he said, 
making it possible to "reallocate risk" via the "creation, valuation and exchange of ... complex 
products on a global basis." In short, Greenspan saw that the tandem of the Internet and fast 
computers were perfect for splitting mortgages into tiny pieces, repackaging them and then 
shunting them to yieldhungry investors across the country and around the world. ... To be clear, 
the Internet has done many important and useful things for the world financial system. ... But by 
accident, the Internet was also an enabler of the current credit crisis. It brought us together, but it 
did also the reverse, creating communities with narrow affinities." 
 
The question for your home exam is:   
 
How do you assess the claims in this citation from Newsweek on the basis of your set 
reading list for MEVIT3220 on Media and Globalisation? Please give specific references to 
the literature you want to apply. 
 
=================================================================== 

Knut Lundby is available for questions in room 207 Monday 8.12.2008 from 
11.00-12.00.  
 
=================================================================== 
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The submitted paper may be up to 10 pages (one page is calculated to 2300 
characters without spaces).  
For more information about exams at IMK, please see our web pages.  
 
The examination results will be published in StudentWeb January 15. 2009.  
The results will not be given by telephone or e-mail. 

http://www.media.uio.no/studier/eksamen/eksamensinformasjon/engelsk/generalhandin.html
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