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1. After elections a new government comes to power in Norway on the basis of a program to 
scale down petroleum production on the Norwegian Continental Shelf in order to reduce 
the Norwegian economy’s dependency on revenues from oil and gas. The government is 
among other things concerned that new projects with a long time frame will not be 
profitable in the future due to a coming “green shift” in the economy and resulting lower 
oil prices. For this reason, it is particularly unwilling to spend public money on exploring 
new areas. Under the Norwegian petroleum regime, oil companies that do not have 
taxable income are entitled to a refund of the amount of exploration costs that could 
otherwise have been claimed as a tax deduction. The election comes just after a round of 
concessions having awarded a number of production licenses to small companies 
substantially relying on the tax refund arrangement, which in practice means that the 
government carries 78 % of the exploration risk. After having considered various options, 
the government decides to revoke all the licenses awarded in the last round of concessions. 
You may assume that under Norwegian law such a revocation is valid if it has a basis in 
strong public interests and is proportional in light of the legitimate expectations of the 
licensee.  

 

a. Explain and discuss the legal basis and content of the legitimate expectations of the 
licensees in this situation. 

b. Discuss whether the revocation might be deemed proportional in light of the public 
interests involved, and what difference it would have made if the government had decided 
not to withdraw the licenses but only to take away the right to a tax refund. 

         

 

2. Exploration and production of petroleum resources in a certain area will always carry with 
it environmental risks and may be in conflict with other commercial interests, such as 
fisheries. Give a brief overview, without going into details, of the procedural requirements 
at various stages of the licensing process (such as opening of new areas, awarding of a 
production license and the decision to develop) meant to ensure that such concerns are 
taken into account.    

 

Both questions shall be answered, with approximately equal weight on each question. 

 


