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econlab: Participant Login
First Name: [
Last Name: [
Optional Password: {up to 4 letters and/ar numbers)
Re-enter Password:
Continue
+ 1D: You will be assigned an 1D number that will be used instead of your
name in the experiment. You will need your ID number to log in at a later
time to check results and resume trading.
+ Password: This will be needed when you log in later again to resume
activity, The password prevents someone else from logging in as you and
making offers to buy or sell from your portfolio.
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Instructions (buyer 1), Page 1 of 5

+ Roles: Your role in this market is that of a buyer,

+ Seller Earnings: Those who are sellers will have up to 3 units of a
commodity to sell, and they will be told the monetary cost of
producing each of these units, Sellers may sarm money by selling at a
price that is above the cost of a unit. For example, suppose that your
parents told you that you can sell an old family bike on eBay for at
least $100, and if you get more, you can keep the difference. In this
case, your cost is $100,

+ Buyer Earnings: Similarly, each buyer will have up to 3 units of a
commodity to buy, and they will be told the monetary value of each of
these units, Buyers may earn money by buying at a price that is below
the value of the unit. For example, if your friend offers to buy a
particular exercise video from you for $100, then vou could make money
by buying it on eBay for less, and in this sense your value is $100.
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Instructions (buyer 1), Page 2 of 5

+ DOffers to Buy and Sell: Sellers post ask prices and buyers post bid
prices. Trades are possible if some of the ask prices are below some of
the bid prices.

+ Market Clearing Price: The electronic trading program that will arrange
the bids and asks to determine a market clearing price. 4ll transactions
will be at the same price, which is a price where the number of units
that buyers wish to buy Is exactly equal to the number of units that
sellers wish to sell,

+ Example: If a buyer bids $0.30 and a seller offers to sell for $0.20,
then any price in between will result in exactly one unit offered by sellers
and one unit requested by buyers. Thus any price between $0.20 and
$0.30 would be a market-clearing price, and in this case, the price will bhe
the midpoint of the range ($0.25).
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Instructions (buyer 1), Page 3 of 5

+ Values: The values for yvour units are shown in the table below.
For example, the first unit has a value of $6. Thus the first unit
that vou buy will vield money earmings of $6 - price paid. Of
course, if a unit is not purchased, no price is paid but no value is
obtained.

» Tryitl For this example, please enter three bids that are no higher
than the corresponding values for each unit, and press Continue.

Value Bid Price Earnings
witl 8600 [
wit2 8500 [
wit3 g400 [
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Instructions (buyer 1), Page 4 of 5
« Earnings: If the market clearing price were $3.00, and you had
these submitted bids, then vou would buy the units with bids
above $3.00 (if any), with eamings shown in the right column.
Earnings would have been 0 for any unit not bought, i.e. with a bid
below the clearing price.
value bid price Earnings
unit 1 $6.00 |7 $3.00  $3.00
unit 2 $5.00 |6 $3.00  $2.00
unit 3 $4.00 |5 $3.00  $1.00
Continue
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Instructions Summary (buyer 1)

+ Whenever a buyer submits bids or a seller submits asks, the bid and
ask arrays will be updated and a new provisional market clearing price
will be determined.

+ The new clearing price determines provisional earnings on each
included unit; other units are listed with $0.00 eamings. Bids and Asks
may be changed at any time.

+ The trading period will last for 3 minutes or until the instructor
presses the Stop Button on the control screen.

+ The final market clearing price at the close of the trading period
determines everyone's final transactions and eamings.

+ There will be several market trading periods, and your eamings for
each period will be added to vour cumulative eamings,

Please Wait: The instructor has not started Round 1.
At this time, only 1 out of 40 participants has logged in.
Check Again
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