
EXAM ECON3810 

 

Part 1: Principal Agent, Risk and performance pay (Count 20%) 

Consider a Principal-Agent model with a risk-neutral principal, unobservable effort and observable 

output. Distinguish between the following two cases: 

i) The agent is risk-neutral 

ii) The agent is risk-averse 

How do you expect the wage profiles offered by the principal to differ in those two cases? Discuss in 

which setting you expect a steeper wage profile in terms of performance. Make an argument about the 

effort levels and output levels you expect in both cases. 

 

Part 2 (Count 80%) 

Write an essay of 3-5 pages (2000-3000 words) on one of the papers below.   

The format of the essay should be like in the mandatory assignment, and the following description is 

like the format description for the mandatory assignment. Note that, due to the short time horizon of 

the exam, you are not required to read up on the literature, but you are encouraged to discuss the paper 

relative to the papers from the course curriculum. 

Every essay should summarize the paper, focusing on set-up, methods and findings. A critical 

discussion should be in all essays.  However, you are free to adjust the order and length of the 

different blocks as it fits your paper and the aspects you want to discuss.  

The following points are suggestions on what to include in the essay.   

a) Summarize the paper. What is the paper about?  What is the main research question and the 

hypothesis?   

b) What kind of study is it (i.e.  observational study/experiment/field experiment)? Which kind of 

data do they use? What methods do they use? 

c) Contribution and related course curriculum literature. What is new about the paper and what 

gap do the authors fill? Do their findings complement or challenge the state of the art?  How 

does the paper advance what we know about the topic?  

d) Put the paper into a broad context.  What do we learn about?  Why does it matter? 

e) Critical discussion: Discuss to what extent the conclusions drawn by the authors are supported 

by their data and methods.  

f) Conclusion 

 

Use one of the following two paper for Part 2 (NB: Choose only one of them): 

Fehr, Ernst, and Simon Gachter. "Cooperation and punishment in public goods experiments." 

American Economic Review 90.4 (2000): 980-994. 

Gneezy, Uri, Kenneth L. Leonard, and John A. List. "Gender differences in competition: Evidence 

from a matrilineal and a patriarchal society." Econometrica 77.5 (2009): 1637-1664. 


