
Seminar assignment 7, for seminar October 31, 2017, ECON 3912/4912 

1. Consider a rainforest such as the Amazon, how to value it, and efforts to protect the Amazon 

rainforest given that it is threatened by deforestation. Think in particular about the following 

related issues: A) how much money one needs to pay to protect a given forest; B) whether a 

given payment to protect a forest will not lead to forest loss elsewhere (“leakage”); and C) 

whether the saving of the rainforest one pays for, will be permanent.  

2. Why can it be reasonable for high-income countries to make payments to Amazon rainforest 

countries for protecting this forest? Give at least two arguments for making such payments. 

3. What are some problems in making this type of payments?  

4. What are the main groups or types of goods and services from the rainforest, that make us 

want to make such payments?  

5. A) What can we mean by “value of a rainforest”? Consider at least two value concepts that 

can be relevant. B) Explain how these value concepts can differ, with respect to particular 

service types from the rainforest.  

6. Consider now, more concretely, the impacts of forest fires on the rainforest and its value.   

A) Do you think forest fires are a particularly difficult or complicated problem, and in case 

why?  

B) What are the main reasons for forest fire in the Amazon? And what do you think causes 

most forest fires today?  

C) The problem with forests fires has increased over time. Give some reasons why.  

(For points 5 and 6, consider the analytical note to the seminar posted on the course website, 

under “Seminars”. The material for this note we have so far, unfortunately, not gone through inn 

class. I will do it on Wednesday next week.) 

 


