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1 Course Objectives

Understand the role of banks and the banking system in the macroeconomy. We will study (1)
how monetary policies affect the real economy through the banking system, (2) overborrowing
from banks and the associated risk, (3) bubbles, (4) banking crisis.

2 Specific Requirements

Knowledge on basic macroeconomic models is required, including the neoclassic growth model
and the overlapping generation model. Some of the model details are difficult to understand for
participants without the knowledge mentioned above, but key facts and insights should still be
able to be explained and understood without knowing the technical details.

3 Schedule

Lectures:

Date Time Lecturer

7.Oct 08:15-10:00 Wang

14.Oct 08:15-10:00 Wang

21.Oct 08:15-10:00 Bizzotto

28.Oct 08:15-10:00 Wang

Seminars:

1



Date Time Lecturer

15.Oct 10:15-12:00 Bizzotto

22.Oct 10:15-12:00 Bizzotto

29.Oct 10:15-12:00 Bizzotto

5.Nov 10:15-12:00 Bizzotto

12.Nov 10:15-12:00 Wang

The 4 lectures will cover the following 4 topics.

1. Banks and the macroeconomy. Monetary policy.
Based on notes Rodseth (2014). The first 10 pages are introduction and basic knowledge on
accounting of banks and central banks, which should be covered in bachelor level macro
course, so they will not be covered in the lecture. Students are encouraged to read these
themselves, if they have not learned this before. The lecture will cover the second half of the
notes, from subsection 4 the model.

2. Over-borrowing.
Based on Bianchi (2011).

3. Bubble and crisis.
Based on Martin and Ventura (2011) and Brunnermeier and Oehmke (2013).

4. Banking crisis.
Based on slides in the lecture.

4 Reading List

The papers and notes discussed in the course are listed below.
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