
1. Economic policy-making in Norway from 1946 onwards has 
been characterized as “comprehensive economic 
planning.” Discuss some key features of the policies and 
the policy-making environment of this regime in the early 
post war period. 

2. ‘National budgeting’ became a key concept in post WWII 
economic policy making in Norway. Discuss briefly what 
new ideas this policy tool represented and requirements 
for national budgeting to be effectively conducted. Outline 
how the content of ‘national budgeting’ changed over time.  

3. Outline and explain Leif Johansen’s decision-theoretic 
scheme of planning. Discuss whether this scheme applies 
both to centralized and to more decentralized decision-
making.  

4. Discuss how a macroeconomic model can be utilized for 
the selection of economic policy measures. Explain what is 
meant by the target-instrument approach. The use of an 
explicit macroeconomic preference function is not very 
common, try to explain why.   

5. It has been asserted that uncertainty about the impact of 
policy instruments can be remedied by using more 
instruments to achieve given targets. Give your comment 
and analysis. 

6. Discuss within the framework of Leif Johansen’s planning 
scheme the problem which arises when some actors in the 
economy are very “large.” 

7. Elaborate on reasons why it may be advantageous in 
macroeconomic planning to dispose over more 
instruments than the number of targets.  

8. The MODAG model has for decades been a key tool in the 
preparation of national budgets and other policy tasks. 
Give a brief description of some main features of the model. 
Mention some policy preparation tasks for which the model 
is well suited. 



9. MSG and MODAG (in successive versions) have for several 
decades been the main model tools for macroeconomic 
analysis and policy preparation in Norway. Try to give 
examples of economic policy problems which can 
exemplify the respective advantages of the two models. 
Give reasons for your answer.  

10.  

11. It has been noted by observers that Norwegian 
models for macroeconomic policy preparation are more 
disaggregated than models used in most other countries. 

12. Discuss briefly the importance for the 
macroeconomic performance of the functioning of the 
labour market. In parts of the post war period it has been 
argued that the wage setting process could be considered 
as a game between trade unions and the government. Try 
to make this idea more precise and discuss possible 
outcomes of such a game. 

13. The post war planning regime in Norway has been 
described as having come “under pressure” in the 1970s 
and even more in the 1980s, at the same time as important 
changes took place in the government’s regulatory control 
over the economy. Give your view on this. Feel free to 
express your opinion on whether weakened regulatory 
control has been advantageous or not.  
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