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UNIVERSITY OF OSLO 

DEPARTMENT OF ECONOMICS 

 
Exam: ECON4640 – Political Economics 

 

Date of exam: Wednesday, June 1, 2016  Grades are given: June 22,  2016 

 

Time for exam: 09.00 a.m. – 12.00 noon 

 

The problem set covers 3 pages 

 

Resources allowed: 

 No written or printed resources – or calculator - is allowed (except if you have been 

granted use of a dictionary from the Faculty of Social Sciences) 

 

The grades given: A-F, with A as the best and E as the weakest passing grade.  F is fail. 

 

 

 

 

I. Short questions  

Each question carries equal weight, totally 1/3 of the total weight 

a. Explain how politicians in office can use debt to influence politics after they are 

out of office. 

b. Explain briefly what Wang (2016) see as the role of non-elites (i.e., state and 

private workers, and entrepreneurs) in the political process in oligarchies. 

 

II. Essay question 

Each question carries equal weight, totally 2/3 of the total weight 

Consider a model with two politicians running for office. Politicians impose a tax rate 

τ which can be spent on either a public good g or private rents to the politician in 

office r.  

a. Explain why politicians are unable to capture rents from voters in a typical median 

voter framework when politicians propose platforms (g,r) with commitment. For 

simplicity, you can assume that all voters are equal with income normalized to 1. 

b. Explain how this changes when there is uncertainty in politics, e.g. in a framework 

with a popularity shocks like in the probabilistic voting model. 

Now consider the problem of political rents more generally 

c. Discuss whether and under what conditions the media can reduce politician’s 

possibility to extract rents. Explain how Snyder and Strömberg (2010) test this. 

Pay attention to how they claim to get causal findings. 

d. Explain briefly why Brollo et al. (2013) claim that corruption is higher when 

transfers to governments are higher. Explain how they test this empirically and 

claim to find causal effects using a regression discontinuity desig. Explain how the 

attached Figure 2 from their paper sheds light on the relationship. 
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