
Exam ECON5102 — May 14, 2012

You are asked to replicate the following study:

• De Haan, M. (2011). The Effect of Parents’ Schooling on Child’s Schooling: A Nonparametric Bounds Analysis.
Journal of Labor Economics, 29(4), 859-892. (link to online pdf)

Your replication needs to consist of

1. a critical referee report on the paper

2. a replication of the No-Assumption, Monotone Treatment Response (MTR) and Monotone Treatment Selection
(MTS) bound results in the paper

3. a possible extension or complementary analyses of the results in the paper based on the methods taught in this
course

It should also include an appendix with your Stata code for 2 and 3

1 Referee report

This is a critical assessment of De Haan (2011). You should first write a brief and relatively self-contained summary
of the paper, after which you discuss the paper and its analysis in detail. You can find some general guidelines on
writing a referee report here: link. In the current report you should focus on the econometric analyses, where you
should highlight the weaknesses and strong points. What are the important assumptions and modeling decisions? Are
there data limitations? Perhaps you would like to suggest alternative checks and analyses?

Always rely on economic and econometric (statistical) arguments, and use what you have learned in the course.
The report can be less, but should be no longer than 4 pages.

2 Replication

The data for replication can be found here

. use http://dl.dropbox.com/u/359550/dta/DeHaanJOLE.dta

The variables are labeled and the dataset should be largely self-documenting.
Briefly document your replication and results, but it is not necessary to write a lot here. Explain the steps in your

econometric analysis. Even if you do not manage to replicate everything, good steps and insights will give you credit.
Replication of the Monotone Instrumental Variable (MIV) results will give you bonus points.
NOTE: You do not need to reproduce the results with bias correction, nor the standard errors on the bound results.

3 Complementary results

De Haan (2011) compares simple IV and OLS point estimates to non-parametric bounds. The methods taught in
the course should allow you to expand this analysis in terms of specification and/or method. You can also think of
expanding the analysis in other directions: complementary descriptive analysis that explains the educational attainment
of the child, or looking at subpopulations, etc. Always motivate your analyses, make clear why you perform them.
Emphasize limitations and strengths of the econometric methods you use. Interpret your results and relate them to De
Haan (2011). Original and insightful contributions are rewarded.

Finally, make a minimal effort to present your results in tables or graphs: No Stata output!

General remarks

• Your grade will depend in equal measure on i) the report, ii) the replication, and iii) your additional analyses.

• Remember that this is an exam, and that you need to show what you have learned in the course.

• You should hand in your exam by emailing before 14h, May 29, 2012 as a pdf attachment to: submis-
sions@econ.uio.no. Add econ5102 in the subject.
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http://www1.fee.uva.nl/pp/bin/refereedjournalpublication2386fulltext.pdf
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